SUNCHIRIN INDUSTRIES (MALAYSIA) BERHAD

        “APPENDIX I”
(Company No. 157215-V)

(Incorporated in Malaysia)

Quarterly report on consolidated results for the third quarter ended 30/09/2001.  

The figures have not been audited.

The Directors have pleasure in announcing the following :-

CONSOLIDATED INCOME STATEMENT














INDIVIDUAL QUARTER
CUMULATIVE QUARTER






Current 

Preceding Year
Current

Preceding Year









Year

Corresponding
Year

Corresponding 







3rd Quarter
3rd Quarter
To Date

Period








30/09/2001
30/09/2000
30/09/2001
30/09/2000






RM’000

RM’000

RM’000

RM’000

1.
(a)
Revenue




    18,783
     19,714
  52,085

  56,850



(b)
Investment income


            -

              0
           -

           5


(c)
Other income 



            -

            48
           -

       150

2.
(a)
Profit/(loss) before finance cost,
 
      1,639
       2,452
    4,364 

    7,017



depreciation and amortisation, 



exceptional items, income tax,  



minority interest and extraordinary items


(b)
Finance cost



       (109)
          (32)
      (237)
       (33)


(c)
Depreciation and amortisation

       (987)
      (1,035)
   (2,977)
  (2,683)  



(d)
Exceptional items


  
          -

             -
     
      -

         -


(e)
Profit/(loss) before income tax,

        543       
       1,385
     1,150

    4,031     



minority interests and 



extraordinary items


(f)
Share of profit and losses of

            -                            -

           -

         -




associated companies


(g)
Profit/(loss) before income tax, 

        543     
       1,385
     1,150

    4,031

   

minority interest and extraordinary items


(h)
Income tax



       (257)            
         (337)
      (370)
   (1,179)


(i)
(i)   Profit/(loss) after income tax before
        286    
       1,048
       780

    3,122



      deducting minority interest



(ii)  Less minority interests

           (2)
              1
         (2)

          2


(j)
Pre-acquisition profit/(loss), if applicable   
            -

             -
        
          -

         -

(k)
Net profit/(loss) from ordinary activities 
         284                     1,049
       778

   3,124



attributable to members of the company



       (l)
(i)   Extraordinary items


           -

             
-
          -

         -



(ii)  Less minority interests 

           -  
            

-
          -

         -

(iii) Extraordinary items attributable to  
           -  
       

-
          -

         -



      members of the company

      (m)
Net profit/(loss) attributable to members
         284                     1,049
       778

   3,124



of the company

3.
Earnings per share based on 2(m) above
           

     



     



after deducting any provision for


preference dividends if any :-


(a)
 Basic (based on 19,500,000

         1.5       
           5.4
         4.0 
    16.0



 Ordinary Shares)

(Sen)


(b)
 Fully Diluted



            -


-
            -

         -
CONSOLIDATED BALANCE SHEET








AS AT END OF CURRENT
    AS AT PRECEDING









           QUARTER

FINANCIAL YEAR END









           30/09/2001

           31/12/2000










RM’000



RM’000

1.
Property, plant and equipment



  38,418



  36,643

2.
Investment property

       -



       -



3.
Investment in associated companies

       -



       -


4.
Long term investments 



       -



       -

5.
Goodwill on consolidation



       -



       -



6.
Intangible assets




       -



       -


7.
Other long term assets




       -



       -










---------------------------------------------------------------------------










  38,418



  36,643









---------------------------------------------------------------------------

8.
Current Assets


Inventories





  10,512



  14,691


Trade receivables




  15,857 



  13,834


Short term investment and deposits


    4,126 



    1,446 


Cash






    1,120
 


       689


Others-receivables, sundries & prepayments

    1,583



    4,115










---------------------------------------------------------------------------










  33,198



  34,775










---------------------------------------------------------------------------

9.
Current Liabilities


Trade payables




    8,969



 11,959


Other payables




    5,820



   4,641


Short term borrowings



    6,694

  

   3,872


Provision for taxation




    1,193



   1,297


Others -dividend payable



        -   



   1,404









--------------------------------------------------------------------------










  22,676



 23,173











--------------------------------------------------------------------------

10.
Net current assets 




  10,522



 11,602









--------------------------------------------------------------------------










  48,940



 48,245









============================================

11.
Shareholders’ funds


Share capital





  19,500



 19,500


Reserves



Share premium




    5,611



   5,611



Retained profit




  22,585 



 21,807



Exchange reserve




      (968)
 

  (1,043)










-------------------------------------------------------------------------










  46,728



 45,875

12.
Minority interest




        -



          1

13.
Long term borrowings



        -



      -

14.
Other long term liabilities
  


        -



      -

15.
Deferred Taxation




    2,212



   2,369

  







--------------------------------------------------------------------------










  48,940



 48,245









============================================

16.
Net tangible assets per share (RM)


      2.40



     2.35

NOTES

1.
Accounting Policies

The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the financial statement for the year ended 31 December, 2000.

2.
Exceptional Items.


There were no exceptional items for the current quarter and financial period to 30 September, 2001.

3.
Extraordinary Items.


There were no extraordinary items for the current quarter and financial period to 30 September, 2001.

4.
Taxation


Taxation comprised the following  :-










Individual Quarter
Cumulative Quarter










     Current

    Year To Date










     RM’000

        RM’000



Malaysian taxation based on profit for the period 



Current





            272


527




Deferred Taxation



            (15)

             (157)











 ----------------

   ----------------










            257


370










 ==========

  ==========


The effective tax rates of 47.3% and 32.2% for the current quarter and for the period year-to-date respectively, are higher than the statutory tax rate. For the current quarter, the Thai subsidiary suffered losses of RM0.23 million and the Company suffered an exchange translation loss of RM0.41 million on Thai Baht denominated loans granted to this Thai subsidiary. Consequently, the overall tax rate is higher due to these and after accounting for the deferred tax above. 

5.
Profits/(losses) on Sale of Unquoted Investment and/or Properties


There were no sales of investment and/or properties for the period ended 30 September, 2001.

6.
Quoted Securities


(a)
There were no purchases or sales of quoted securities for the financial period ended 30 September, 2001.


(b)
There were no investments in quoted shares as at the period ended 30 September, 2001.

7.
Changes in the Composition of the Group


The Company had announced that on 18 September, 2001 it had acquired the remaining 6,000 ordinary shares of Thai Baht 10 each representing 0.1% of the registered share capital in Sunchirin Industry (Thailand) Ltd. for a total consideration of Thai Baht 60,000 thereby making it a wholly-owned subsidiary.

8.
Status of Corporate Proposals


On 6 November, 2001 the Company entered into a shareholders agreement and a subscription agreement to subscribe for 900,000 ordinary shares of RM1.00 each in CSE Multimedia Technologies Sdn. Bhd. (“CMT”) (formerly known as CSE Industries Sdn. Bhd.) for a total subscription amount of RM5,000,000 or RM5.56 per share representing an 8.33% equity of the issued and paid-up share capital of CMT.  On 16 November, 2001, the Company completed the subscription for the entire 900,000 ordinary shares mentioned.


On 6 June, 2001 the Company announced a proposal for a Rights Issue of 21,450,000 new ordinary shares of RM1.00 each at an issue price of RM1.10 per Rights Share on the basis of eleven (11) new ordinary shares of RM1.00 each for every ten (10) existing ordinary shares of RM1.00 each at a Book Closure Date to be determined later and an establishment of An Employees’ Share Option Scheme.  On 26 September, 2001 the Company announced that the submission was delayed and an application will be submitted by the end of the fourth quarter barring unforeseen circumstances.

9.
Changes in Share Capital


There were no changes in share capital for the financial period ended 30 September 2001.

10.
Group Borrowings and Debt Securities


Total borrowings as at 30 September, 2001 were as follows :-












Included in the borrowings are amounts





Company
Group

denominated in foreign currency








RM’000

RM’000

THB’000


Short term borrowings

Unsecured :



Bankers Acceptances

    2,424

    2,424

          -




Promissory Notes


    2,500

    2,500

          -




Overdrafts


           -

           -

          -










----------

----------

----------








    4,924

    4,924

          -





Secured :




Promissory Notes


           -

    1,770

  20,000








----------

---------- 

----------








   4,924

    6,694

  20,000








======

======

======



11.
Commitments and Contingent Liabilities


The Group has entered into a number of agreements in the course of business. Details of the commitments and contingent liabilities as at 19 November, 2001 (latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) are as follows :-

















Company
Group











RM’000

RM’000



Capital Commitments



Approved and contracted for

       400

    1,300









======

======



Contingent Liabilities


    2,655*
          -









======

======



* At exchange rate THB100: RM8.8510 for the Thai Baht 30,000,000 financial guarantee.


The Company has issued a financial guarantee amounting to THB30.0 million to secure banking facilities for its Thai subsidiary.

12. 
Financial Instruments with Off Balance Sheet Risk


The Company and its subsidiary do not have any financial instruments with off balance sheet risk as at 19 November, 2001 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

13.
Material Litigation


There were no material litigation as at 19 November, 2001, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

14.
Segmental Reporting


The Group operates in a single industry segment and as such, no segment information in respect of analysis by activity has been provided.  The analysis of Group operation by geographical location is as follows :-








      Cumulative

   Cumulative Profit/








Operating Revenue
(Loss) before taxation
Assets Employed








         RM’000

           RM’000

      RM’000




Malaysia



            50,104


1,472

        59,351




Thailand

          


            
1,981


  (322)
            
        12,265








------------------------------------------------------------------------------------








          52,085

              1,150

        71,616








==================================================

15.
Explanatory Comments on Any Material Change in the Profit Before Taxation for the Quarter Reported on As  Compared with the immediate Preceding Quarter.


The Group’s turnover for the quarter under review was RM18.78 million compared to RM16.40 million the previous quarter.  Profit before tax was higher at RM0.54 million compared to RM0.23 million previously after taking into account an exchange translation loss of RM0.41 million on Thai Baht denominated loans granted to its Thai subsidiary.

16.
Review of the Performance of the Company and its Principle Subsidiaries


The general slowdown of the global economy resulted in a lower volume of sales compared to the corresponding period last year. However, the continuous effort by the Malaysian government to boost domestic demand helped the national cars to maintain their strong performance and the Company to register a higher quarter on quarter sales. Group turnover for the third quarter was RM18.78 million compared to the corresponding period in year 2000 of RM19.71 million.  Profit before tax was lower at RM0.54 million compared to RM1.39 million for the corresponding quarter in year 2000.

17.
Material Events Subsequent to the end of the Period


No material event has arisen on the interval between the end of the current quarter and the date of this release to affect substantially the results of the Group and Company as at 19 November, 2001, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

18.
Explanatory Comments about the Seasonality or Cyclicality of Operations


The Group’s operation is not dependent on  any seasonality or cyclicality of its operation.

19.
Prospects for the Current Financial Year


Since the September 11 terrorists attack in the US, the regional economies as well as the markets where the Group services have entered into a period of uncertainty and this will put pressure on the Group’s performance. Measures have been and will continue to be taken to enhance productivity and efficiency during this uncertain period and to gear up for the next phase of growth. Barring unforeseen circumstances, the Board expects the Group to remain profitable even though  the turnover for the fourth quarter is expected to be lower as a result of year end festivities and holidays.

20.
Explanatory Notes for Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend


The Board does not recommend any dividend for the period under review. 

By Order of the Board

Ng Yim Kong

Lim Kau Chia

Company Secretaries

Kuala Lumpur 

27 November, 2001
5

